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Appro't'tfN~i~~~,~~~~~a~b<>sif1A-ROP96-00792R00011 014QQZfli!1\proved 

(RESEARCH AND DEVELOPMEN1') 
BudQet Bureau No. 22·R0100 

This. form is f?.r use when. (i) submission of cost o.r pfifing. d11ts (see ASPR 3-~07.3) ~s 
requtred and (11) substttutton for the DD Fonn 633 ts s"tithonzed by the contracting offtcer. 

PAGE NO. 

1 
I NO. OF 2AGES 

NAME OF OFF~ROR 

SRI ~nternational 
SUPPLIES ANDIOR SERVICES TO BE FURNISHED 

Research 
HOME 0 F Fl C E ADDRESS (Include ZIP Code) 

333 Ravenswood Avenue 
Menlo Park, California 94025 

DIVISIONIS) AND LOCATION{$) WHERE WORK 1.5 TO BE PERFORMED TOTAL AMOUNT OF PROPOSAL 

As above $ 74,986 
DETAIL DESCRIPTION OF COST ELEMENTS 

1, DIRECT MATERIAL. (Itemize on Exhibit A) 

11. PURCHASED PARTS 

b. SUBCONTRACTED ITEMS 

c. OTHER· (1) RAW MATERIAL 

(2) YOUR STANDARD COMMERCIAL ITEMS 

(3) INTERDIVISIONAL TRANSFERS (At other than COIJt) 

TOTAL DIRECT MATERIAL 

TOTAL 
EST COST($) EST COST I 

......... " ........ ...................... 
:::::::::::::::::::::: 

:: 

REFER· 2 · 
ENCE 

2, MATERIALOVERHEADJ (Rate .,,XIbliBe:) 
~--------------------.-------,-------.-------4=~~==~----~ 

3. DIRECT LABOR (Specify) ESTIMATED 
HOURS 

RATE/ 
HOUR 

................. 

coEs~\s; TiJ[[H!!:!i!i'! 
................... ..................... ................. ,,, .................... ..................... ..................... 
:::::::::::::::::::: ................... 

. ' . . . . . . ' ' ' . ' ' ' . ' ' ' ' .................... . . ' . . ' ' . . ' ' . . . . . . ' . ' . . ' . . . ' . ' ' . . ' ' . . . . . . .................... .................... 
t------------------------------+~~~~~.....j~~~~~4-.~··~'I'TTT·f~~~·~ .. ~ .. ~··~ .. ~ ..................... '"'l .. l------t 

~~~~l~i!i~~i~iiiii!~~ii.lii!f~l~~i~~i~~Ii~i:~!~ii!iiiiifii~i!~ii~~! TOTAL DIRECT LABOR 

4, LABOR OVERHEAD (Spec/Cy department or cost cehter)3 O.H. RATE X BASE= EST COST($) ~~::;:;~:~~~~;~~~~~;.t ------i 

5. SPECIAL. TESTING (lnclud/n~ field work at Governme"t Installations) 

TOTAL SPECIAL TESTING 

6,. SPECIAL EQUIPMENT (II direct char~e) (Itemize on Exhibit A) 

7. TRAVEL (II direct char~e) (Give details on attached Schedule) 

a. TRANSPORTATION 

b. PER DIEM OR SUBSISTENCE 

TOTAL TRAVEL 

8, CONSULTANTS (Identity· purpose· rate) 

TOTAL CONSULTANTS 

9. OTHER DIRECT COSTS (Itemize on Exhlh/1 A) 

EST COST ($) 

:::::::::::::::::::: 
......... 
:::::::::::::::::::: 

.................... . . . . . ' . . ' . . . . . . . ' . . . .................... .................... 

::::;::::::::::::::: .................... .................... 

EST COST ($) :;;::;:;::;:;;;;;::: 

.................... 
:::::::::::::::::::: .................... 
::::::::::::::::::: ................... 

10, TOTAL DIRECT COST AND OVERHEAD 

11. GENERAL AND ADMINISTRATIVE EXPEUSE (Rate .,, of cost element Noe. ) 3 

12, ROYALTIES 4 

13. TOTAL ESTIMATED COST See Part Two--Contractual 

14, FEE OR PROFIT l'rov1.sions Nc. ESU 713-100 
15. TOTAL ESTIMATED COST AND FEE OR PROFIT 

This proposal is submitted for use in connection with and in response to (Describe RFP, etc. 1 

and rcf!C"cts our bcst estimates as of this date, in accordance with the instructions to off('rors and th(' footnotes which follow. 

TYPED NAME AND TITLE 

REPLACES EDITION OF I JAN 87, WHICH IS OBSOLETE. 

4 

., ..... 



...... -
E >A\bi.Jirotecflf:\_'' ...... .,., ,,. r_,... .. ~Brml f'li:u'!f1fFr<i(!IAtRfll~9W-'AA' . _.,. ""'-.fl2l:t'1JIIIs) 

COST EL NO. ITEM DESCRIPTION (See footnote 5) EST COST ($) 
-

·-· 

.. . 
' 

I. HAVE THE DEPARTMENT OF DEFENSE, NATIONAL AERONAUTICS AND SPACE ADMINISTRATION, OR THE ATOMIC ENERGY COM· 
MISSION PERFORMED ANY REVIEW OF YOUR ACCOUNTS OR RECORDS IN CONNECTION WITH ANY OTHER GOVERNMENT PRIME 
CONTRACT OR SUBCONTRACT WITHIN THE PAST TWELVE MONTHS' 

[XI YES D NO II yes, identity below. 

NAME AND ADDRESS OF REVIEWING OFFICE (Include ZIP Code) I TELEPHONE NUMBER/EXTENSION . 
Defense Contract Audit Age.ncy, SRI Resident 415 326-6200, X2089 

II WILL YOU REQUIRE THE USE OF ANY GOVERNMENT PROPERTY IN THE PERFORMANCE OF THIS PROPOSED CONTRACT? 

D YES l!l NO If yes, identity on a separate pa!le. 

Ill DO YOU REQUIRE GOVERNMENT CONTRACT FINANCING TO PERFORM THIS PROPOSED CONTRACT? 

:-J YES [X] NO if yes, identify: [~ ADVANCE PAYMENTS Cl PROGRESS PAYMENTS OR []GUARANTEED LOANS 

IV. DO YOU NOW HOLD ANY CONTRACT (or, do you have any independently financed (IR & D) projects) FOR THE SAME OR SIMILAR WORK 
CALLED FOR BY THIS PROPOSED CONTRACT' 

CJ fXl NO If yes, iden lily YES 

v. DOES THIS COST SUMMARY CONFORM WITH THE COST PRINCIPLES SET FORTH IN ASPR, SECTION XV (See 3-807.2 (c) (2))? 

[~ YES D NO II no, explain on a separatC. pa~e. 

INSTRUCTIONS TO OFFERORS 
1. The purpose of thts form is to provide a standard format by 3. When attachment of supporting cost or pricing data to thts 
which U1e offeror submits to the Government a summary of in- form is impructicable, the data will be specifically identified 
curred and estimated cost (and attached supporting in(omwtion) and described (with :schedules as appropriate), and made 
suitable for detailed review and analysis. Prior to the award available to the contracting officer or his representative upon 
of a contract resulting from this proposal the offeror shall, request, 
under the conditions stated in ASPR 3-807.3, be required to 

"Cost Elements" ,;ubmit a Certificate of Current Cost or Pricing Data (see ASPR ·l. The form8t fur the is not intended as 
3-807.3(e) and 3-807.4). rit~id rcquiremPnts. These may be presented in different 

format with the prior approval of the contracting officer if 

2. As part of the specific information required by this form, the n•quired for more effective and efficient presentation. In all 

offeror must submit with this form, and clearly identify as such, other reRpccts this form will be completed and submitted 

cost or pricing data (that is, data which is verifiable and fac- without change. 

tual and otherwise as defined in ASPR 3-807.3(e)). In addition, 5. By submission of this proposal_.offeror, if selected for 
he must submit with this form any information reasonably requir· negotiation. f';rants to the contracting officer, or his author· 
ed to explain the offeror's estimating process, including: ized reprcs<·nta ti vc, the right to examine, for the purpose of 

a. the judgmental factors applied and the mathematical verifying the cost or pricing data submitted, those books, 
or other methods used in the estimate including those records, documents and other supporting data which will 
used in projecting from known data, and permit adequate evaluation of such cost or pricing data, along 

b. the contingencies used by offeror in his proposed with the computations and projections used therein. This 

price. right may be exercised in connection with any negotiations 
prior to contract award. 

. 
FOOTNOTES 

I Enter in this column those necessary and reasonable costs J Indicate the rates used and provide an appropriate explana-
which in the judRtnf'nt o( the oUeror will properly be incurred lion. w-here agreement has b:Jen reached with Government rep-
in the efficient performance of the contract. When any of the rcsentatives on the usc of forward pricing rates, describe the 
costs in this colwnn have already been incurred (e.g., on a nature of the agreement. Provide the method of comput.11ion 
letter contract or change order), describe thein on an attached and application of your overhead expense, including cost 
supporting schedule. Jdcnti fy all sales and transfers between breakdown and showing trends and budgetary data as neces-
your plm1ts, divisions, or organizations under a common con- sary to provide a basis for evaluation of the reasonableness 
trot, which are included at other than the lower o( cost to the of proposed rates. 
original transferror or current market price. 

4 If the total royalty cost enlered.here is in excess of $250 
2 When space in addition to that available in Exhibit A is provide on a separate page (or on Db Form 783, Royalty 
requirc•d, attach separate pages as necessary and identify in Report) the> (ollowin& information on each separate item o( 
lhiR "Rcfert•nc<'" column tile attachment in wllich information royalty or license fee: name and address of licensor; date of 
supporting the spf'ciflc cust element may be found. No stand- license agreement; patent numbers, patent application serial 
arcf format is Prf•scribf'd; however, the cost or pricing data must numbers, or other basis on which the royalty is payable; brief 
be accurate, compiC'tc and rurrent, and the judgment (actors description, including any part or model numbers o( each con-
usf'd in projeclitl[J (rom the data to the estimates must be stated tract item or component on which the royalty is payable; per-
in ·•uificicnt detail to enable the contracting oUicer to evaluate centage or dollar rate of royalty per unit; unit price of contrnct 
tile proposal. For example, provide the basis used for pricing item; number o( units; and total dollar amount of royalties. 
materials such as by vcnrlor quotations, shop estimates, or In addition, if spedfically requested by the contracting o((jceC, 
invoice priCPN; the reasun lor use of overhead r.atcs which de- a copy of the current license agreement lllld idnntification of 
part significanth· from experienced rates (r<'rluced volume, a applicable claims of specific patents shall be provided. 
planned major r<'Cirr<mt~ement, etc.): or justification for an in-
crease in labor ratcs\anticipated wage and salary increases, 5 Provide a list of principal items within each category in-
etc.). Identify atlr/ e>qJiain any contingencies which are included dicatfng known or anticipated source, quantity, unit price, 
in tl1<• proposed price, surh "" anticipated costs o( rejects and competition obtained, and basis of establishing source and 
rlefC'ctive work, or anticipated technicc1l di((iculties. reasonableness of cost • 

' .. 

·'! 



Approved lfor"AR&Iea.seF26180iQii10: CIA-RDP96-00792ROOO' 10014_0021;)-4 
CONTRACT PRICING PROPOSAL Form Approved 

(RESEARCH AND DEVELOPMENT) Bud/let Bureau No. 22-ROIOO 

This form is for use when (i) submission of cost or pfi:fing data (see ASPR 3-807.3) is 
required and (ii) substitution for the DD Form 633 is Bfithorized by the contracting officer. . . 

I NO. OF 2AGES PAGE NO, 

1 
NAME OF OFFEROR 

SRI International 
SUPPLIES ANDIOR SE:RVICES TO BE FURNISHED 

Research 
HOME OFFICE ADDRESS (Include ZIP Code) 

333 Ravenswood Avenue 
Menlo Park, California 94025 

DIVISIONIS) AND L..OCATION(S) WHERE WORK IS TO BE PERFORMED TOTAL AMOUNT OF PROPOSAL 

As above $ 74,986 
DETAIL DESCRIPTION OF COST ELEMENTS 

1. DIRECT MATERIAL (Itemize on Exhibit A) TOTAL 
EST COST($) EST COST I 

a. PURCHASED PARTS 

b. SUBCONTRACTED ITEMS 

c. OTHER· (1) RAW MATERIAL 

(2) YOUR STANDARD COMMERCIAL. ITEMS 

(3) INTERDIVISIONAL TRANSFERS (AI other than cost) 

TOTAL DIRECT MATERIAL 

2. MATERIAL OVERHE.AD 3 (Rate %X$ base=) 

3. DIRECT LABOR (Specify) 

4. LABOR OVERHEAD (Specify department or cost center)3 

ESTIMATED 
HOURS 

O.H. RATE 

RATE/ 
HOUR 

.. :: .. :::: .. :.:::::::: 
:::::::::::::::::::::: 

EST 
COST($) 

TOTAL LABOR OVERHEAD !!!!!!!!!!!!!!!!!!!!!!! !!!!!!!!!!!!!!!!!!!! !!!!!!!!!!!!!!!!!!!!!! 
5. SPECIAL TESTING (lncludlnll field work at Government Installations) 

TOTAL SPECIAL TESTING 

6., SPECIAL EQUIPMENT (If direct charjje) (Itemize on Exhibit A) 

7. TRAVEL (If direct charjje) (Give details on attached Schedule) 

a. TRANSPORTATION 

b. PER DIEM OR SUBSISTENCE 

TOTAL TRAVEL 

8. CONSULTANTS (Identity- purpose- rate) 

TOTAL CONSULTANTS 

9. OTHER DIRECT COSTS (Itemize on Exhibit A) 

EST COST($) 

EST COST($) 

....................... ....................... 
:::;::::::::::::::::::: 

10. TOTAL DIRECT COST AND OVERHEAD 

11. GENERAL AND ADMINISTRATIVE EXPENSE (Rate .,, of cost element Nos. ) 3 

12, ROYAL TIES 4 

·:::::::::::::;:;:::: .................... . . . . . ' . . . ' . . . . . . . . . 

.......... 
:::::::::::::::::::: 

:::::::::::::::::::: 
:::::::::::::::::::: ···················· :::::::::::::::::::: 

..................... 
: i i~ l ~ ~ 1: ll ~: ~: ~ l1: l; .................... ···················· .................... ···················· .................... .................... .................... 

:::::::::::::::::;:: . . .. 
:::::::::::::::::::: 
:::::::::::::::::::: ···················· ···················· 

···················· :::::::::::::::::::: 

:::::::::::::::::::: .................... ..................... 

::::::::::::::::::: ................... 

................... ··················· ................... ................... 

................... ................... ................... ................... 

REFER- 2 
ENCE 

13. TOTAL ESTIMATED COST See Part Two -Contractual 

14. FEE OR PROFIT Provis1.0ns Nc. ESU 78-100 
15. TOTAL ESTIMATED COST AND FEE OR PROFIT 

This proposal is submitted for use in connection with and in response to (Describe RFP, etc., 

and reflects our best estimates as of this date, in accordance with the instructions to offerors and the footnotes which follow. 

D D FORM 63-=l- A REPLACES EDITION OF I JAN 07, WHICH IS OBSOLETE. 

, APR 
08 ~ppraved For Release 2003/09/10: CIA-RDP96-00792R000100140026-4 



EXA~TovealiPeob~tC!tQ:00.8/89'/i19ctf£1~R[)P9&<0009JlRG€l()(!G(M~~> 
COST EL NO. ITEM DESCRIPTION (See footnote 5) EST COST($) 

~ 

I. HAVE THE DEPARTMENT OF DEFENSE, NATIONAL AERONAUTICS AND SPACE ADMINISTRATION, OR THE ATOMIC ENERGY COM-
MISSION PERFORMED ANY REVIEW OF YOUR ACCOUNTS OR RECORDS IN CONNECTION WITH ANY OTHER GOVERNMENT PRIME 
CONTRACT OR SUBCONTRACT WITHIN THE PAST TWELVE MONTHS? 

[X\ YES D NO It yes, identity below. 

NAME AND ADDRESS OF REVIEWING OFFICE (Include ZIP Code) l TELEPHONE NUMBER/EXTENSION 

Defense Contract Audit Agency, SRI Resident 415 326-6200, X2089 
II. WILL YOU REQUIRE THE USE OF ANY GOVERNMENT PROPERTY IN THE PERFORMANCE OF THIS PROPOSED CONTRACT? 

D YES gg NO If yes, identify on a separate page. 

Ill. DO YOU REQUIRE GOVERNMENT CONTRACT FINANCING TO PERFORM THIS PROPOSED CONTRACT? 

l::::J YES [X] NO it yes, identify:, D ADVANCE PAYMENTS D PROGRESS PAYMENTS OR D GUARANTEED LOANS 

IV. DO YOU NOW HOLD ANY CONTRACT (or, do you have any Independently financed (IR & D) projects) FOR THE SAME OR SIMILAR WORK 
CALLj::D FOR BY THIS PROPOSED CONTRACT? 

D (X] NO II yes, iden tlty YES 

v. DOES THIS COST SUMMARY CONFORM WITH THE COST PRINCIPLES SET FORTH IN ASPR, SECTION XV (See 3-807.2 (c) (2))? 

[~ YES D NO If no, explain on a separate page. 

INSTRUCTIONS TO OFFERORS 
1. The purpose of this form is to provide a standard format by 3. When attachment of supporting cost or pricing data to this 
which the offeror submits to the Government a summary of in- form is impracticable, the data will be specifically identified 
curred and estimated cost (and attached supporting information) and described (with ,;chedules as appropriate), and made 
suitable for detailed review and analysis. Prior to the award available to the contracting officer or his representative upon 
of a contract resulting from this proposal the offeror shall, request. 
under the conditions stated in ASPR 3-807.3, be required to 

The format for the "Cost Elements" is not intended as submit a Certificate of Current Cost or Pricing Data (see ASPR 4. 
3-807.3(e) and 3-807.4). rigid requirem<>nts. These may be presented in different 

format with the prior approval of the contracting officer if 
2. As part of the specific information required by this form, the required for more effective and efficient presentation. In all 
offeror must submit with this form, and clearly identify as such, other respects this form will be completed and submitted 

cost or pricing data (that is, data which is verifiable and fac- without c\:tange. 

tual and otherwise as defined in ASPR 3-807.3(e)). In addition, 5. By submission of this proposal., offeror, if selected for 
he must submit with this form any information reasonably requir· negotiation, grants to the contracting officer, or his author-
ed to explain the offeror's estimating process, including: ized represE'ntative, the right to examine, for the purpose of 

a. the judgmental factors applied and the mathematical verifying the cost or pricing data submitted, those books, 
or other methods used in the estimate including those records, documents and other supporting data which will 
used in projecting from known data, and permit adequate evaluation of such cost or pricing data, along 

b. the contingencies used by offeror in his proposed with the computations and projections used therein. This 
price. right may be exercised in connection with any negotiations 

prior to contract award. 

FOOTNOTES 
1 Enter in this column those necessary and reasonable costs .1 Indicate the rates used and provide an appropriate explana-
which in the judgment of the offeror will properly be incurred tion. Where agreement has b.:Jen reached with Government rep· 
in the E'fficient performance of the contract. When any of the resentatives on the use of forward pricing rates, describe the 
costs in this column have already been incurred (e.g., on a nature of the agreement. Provide the method of computation 
letter contract or change order), describe them on an attached and application of your overhead expense, Including cost 
supporting schedule. Idefltify all sales and transfers between breakdown and showing trends and budgetary data as neces· 
your plants, divisions, or organizations under a common corr sary to provide a basis lor evalua,ion of the reasonableness 
trol, which are included at other than the lower of cost to the of proposed rates. 
original transferror or current market price. 

4 If the total royalty cost entered.here is in excess of $250 
2 When space in addition to that available in Exhibit A is provide on a separate page (or on DD Forln 783, Royalty 
required, attach s.;parate pages as necessary and identify in Report) the following information on ea'ch separate item of 
this "ReferPnce" column the attachment in which information royalty or license fee: name and address of licensor; date of 
supporting the specific cost element may be found, No stand- license agreement; patent numbefs, patent application serial 
ard format is prescribed; however, the cost or pricing data must numbers, or other basis on which the royalty is payable; brief 
be accur,1te, complete and current, and the judgment factors description, including any part or model numbers of each con· 
used in projecting from the data to the estimates must be stated tract item or component on which the royalty is payable; per-
in 8Utficient detail to enable the contracting officer to evaluate centage or dollar rate of royalty per unit; unit price of contract 
the proposal. For example, provide the basis used for pricing item; number of units; and total dollar amount of royalties. 
materials such as by vendor quotations, shop estimates, or In addition, if specifically requested by the contracting officer, 
invoice prices; the reason for use of overhead rates which de- a copy of the current license agreement and identification of 
p,1rt signitic anti~· from experienced rates (reduced volume, a applicable claims of specific patents shall be provided. 
planned major rParr•mgement, etc.): or justification lor an in· 
crease in labor rates\anticipated wage and salary increases, 5 Provide a list of principal items within each category in-
etc.). Identify and explain any contingencies which are included dicatfng known or anticipated source. quantity, unit price, 
in th<> proposed price, such as anticipated costs of rejects and competition obtained, and basis of establishing source and 
defective work, or anticipated technical difficulties. reasonableness of cost. 

' 
,, . 

Aooroved For Release 2003/09/10 CIA-RDP96-00792R0001 00140026-4 



EXAt:mfoVeftJIP~t>Rf!ltela§e~tJ9l11:)ct_f81ALI'('t:Jt"':J~(!"""' 1.~ 111ftnl<'ln,CJ s) 

COST EL NO ITEM DESCRIPTION (Soo tootnoto 5) EST COST ($) 
~~ 

"---

• 
. 

t. HAVE THE DEPARTMENT OF DEFENSE, NATIONAL AERONAUTICS AND SPACE ADMINISTRATION, OR THE ATOMIC ENERGY COM· 
MISSION PERFORMED ANY REVIEW OF YOUR ACCOUNTS OR RECORDS IN CONNECTION WITH ANY OTHER GOVERNMENT PRIME 
CONTRACT OR SUBCONTRACT WITHIN THE PAST TWELVE MONTHS' 

a! YES D NO II yes, identify below. 

NAME AND ADDRESS OF REVIEWING OFFICE (Include ZIP Code) l TELEPHONE NUMBER/EXTENSION 

Defense Contract Audit Agency, SRI Resident 415 326-6200, X2089 
II. WILL YOU REQUIRE THE USE OF ANY GOVERNMENT PROPERTY IN THE PERFORMANCE OF THIS PROPOSED CONTR,O,CT1 

D YES ~] NO II yes, identity on a sepnratc page. 

Ill DO YOU REQUIRE GOVERNMENT CONTRACT FINANCING TO PERFORM THIS PROPOSED C0NTRACT1 

:--::J YES [X] NO it yes, identHy .' D ADVANCE PAYMENTS CJ PROGRESS PAYMENTS OR []GUARANTEED LOANS 

tv. DO YOU NOW HOLD ANY CONTRACT (or, do you have any independently tinancerl (IR & D) projects) FOR THE SAME OR SIMILAR WORK 
CALLED FOR BY THIS PROPOSED CONTRACT? 

[l [Xl [/ yc;·, ide<J ti fy YES NO 

v. DOES THIS COST SUMMARY CONFORM WITH THE COST PRINCIPLES SET FORTH IN ASPR, SECTION XV (See 3·807.2 (c) (2))? 

I"ZI YES D NO !I no, explain on a separate paj1f!. 

INSTRUCTIONS TO OFFERORS 
I. The purpose of this form is to provide a standard format by 3. When attachment of supporting cost or pricing data to this 
which the offeror submits to the Government a summary of in- form is impracticable, the data will be specifically identified 
currcd and estimated cost (and attached SUfJporting infomwtion) and described (with ,chedu/es as appropriate), and made 
suitable for detHileu review and analysis. Prior to the award av nil able to the contractlng officer or his representative upon 
of a contract resulting from this proposal the offNor shall, request. 
under the conditions stated in ASPR 3-807.3, be required to 
submit a Certificate of Current Cost or Pricing Data (see ASPR 4. The format for the "Cost Elements" is not intended as 
J-807 .J(e) and 3·807. 4). rigtd requiremr·nts. These may bt> presented in different 

format with the prior approval of the contracting officer if 

2. As part of the specific information required by this form, the required for more effective and efficient presentation. In all 
offeror must submit with this form, and clearly identify as such, other respccts this form will be completed and submitted 

cost or pricing data (that is, data which is verifiable and fac- without change. 

tual and otherwise as ddtned in ASPR 3·807.3(e)). In addition, 5. fly submission of this proposai_offeror, if selected fnr 
he must submit with this form any information reasonably requir • negoti ntion. grants to the contracting officer, or his author-
ed to explain the offeror's estimating process, including: ized represt·nta tive, the right to examine, for tht> purpose of 

a. the judgmental factors applied and the mathematical verifying the cost or pricing data submitted, those books, 
or otht•r methods used in the estimate including those records, documents and other supporting data which will 
used Ln projecting from known data, and permit adequate evaluation of such cost or pricing data, along 

b. the contingencies used by offeror in his proposed with. the computations and projections used therein. This 

price. right may be exercised in connection with any negotiations 
prior to contract award. 

. 
FOOTNOTES 

1 Enter in this column those necessary and reasonable costs J Indica((' the rates used and provide an appropriate exp/ana· 
which in tile jucfgment of the offeror wil/ properly be incurred liOn. \!-!Jere <Jgreemcnt has b.Jen reached with Government rep· 
in the efficient perfomwnce ot the contract. Wilen any ot the rescntativcs on the use ot forward pricing rates, describe the 
costs in this column have already been incurred (e.g., on a nature of the agreement. Provide the method of comput«tion 
letter contract or change order), describe tl1cm on an attached and applic<Jtion of your overhead expense, including cost 
supporting sclledu /c. ldvnti fy ·ali sales and transfers between breakdown and showing trends and budgetary data as neces· 
your plants, divi«inns, or organizations under a common con- sary to pro vide a basis tor evaluation of the reasonableness 
trol, which arc included at other than thc lower of cost to the of proposed rates. 
oriJlina/ transferror or current market price. 

4 If the total royalty cost entcrcd.herc is in excess of $250 
2 When space in addition to that available in Exhibit A is provide on a separate flajJe (or on Db Form 783, Royalty 
rcquirt•d, attach separate pages as necessary and identify in Report) the (o//owing information on eai.'h separate item of 
this "Reference" column the attachment in which information royalty or license fee: name and address of licensor; date of 
supporting the >;fJ<'ciflc cost clement may be found. No stand- license agreement; patent numbers, patent application serial 
atd format is pre~cribt~cl; however, the cost or pricing data must numbers, or other basis on which the royalty is payable; bricE 
be accurntv, complete and current, atHl lite judgment factors description, including any part or model numbers of each con· 
used in proiectin!l from the data to the estimates must be stated tract item or component on which tlte royalty is payable; per-
in sufficient rlct.1il to enable the contracting ot£icer to evaluate centage or do//ar rate of royalty per unit; unit price of contract 
the proposal. For example, provide the basis used for pricing item; number of units; and total do//ar amount of royalties. 
n1iJierial~"' such as br vendor quotations, shop estimates, or In addition, if ,,pccifica//y requested by thc contracting office'~ 
invoice prices; IIH~ reasun for usc of overhead rates which de- a copy of the current license agreement and identification of 
part significant/)· from experienced rates (reduced volump, a applicable ciaims of specific patents sha/I be provided. 
planned major rt•c~rran,<)ement, etc.): or justification for an in· 
crease in /nbor wtes\anticipated wage and salary inrreascs, 5 Provide a list of principal items within each cate!-1nry in· 
<'lc.). Identify mu/ cxpluin any cnnt111~cncies which arc included dic.atfn11 known or anticipntcd .~ourco, qu<mtity, unit pric<•, 
in til<' proposer/ pric<', such as ;,tttUcipat(_•d costs of reject:;: nnrl competition obtninecf, lfnd basis of establishing source miff 
rlef<'< live work, or anticipated teclmiclll rfi({icultics. reasonnblencss of cost. 

' ·• 

'.' 
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{:{US GOVERNMENT PRINTING OFFICE· 1974-558- 057 
..!!::'' ""' .. ~ .. '"'''"'~ A 

-~-:Jhis ,f.\~~§A~~~O~~~~n~:~~~.~~a: c~:~~~=ul:t:ll::e:ce~ 
fliAIE 

2 Oct 78 

SECTION A- GENERAL 

TO: FROM: 

• hand carried 
MAJ STONER, DAMI-ISH 

"' 
DATE RECEIVED ACTION OFFICEISJ SUSPENSE DATE<SJ REGISTER OR CONTROL NO. 

I I 
CONTROL, LOG CLASSIFI- NUMBER OF DESCRIPTION (Type, File Ref, Unclass1jied Sub;ect DATE OF 

ORIGINATOR OR FILE NO. CATION COPIES or Short Title and Number of Indorsements/ Inc!') DOCUMENT 
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